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1. The ctanges in agricultural conditions in Poland in contrast with the pre-WW II
situation are not due g0 much to t..e agricultursl reforms carried out under
Communisa nor to tne government's policy towards Cosmunism but are largely the
result of ti'e decrease in agricultural population and increase in availabdle
land. Before 1939, the agricultural population of Poland was estimated at nine
million; now it is mucn less., Tiie western recovered territories which were
practically depopulated during World Wer II have been resettled by Polish
farmeras. The result is tlat the cultivated land per head is now SO per cent
gieater tuan it was in pre-wvar times.

2. The Communists have cnanged cosmpletely the "outline” of the Polish agricultural
system by tie liquidation of the larger land estates (above 50 hectares) which
formerly occupied .more than one half of the agricultural area. Tne parcelling
of some Oof tliese estates started in 1945 increased by 200 thousand tne ‘Gumber
of "dwarf" farms (under two hectares). These small farms are cohsidered mot to
be preductive enough to sustain a farmer and nis family.

3. Many large estates became state farms or FGRs. At present these PGRs occupy
12 per cent of the cultivated areas. They have been sharply criticisea for
their lack of competent management, overgrown bureaucracy, bad administration,
poor organization of work and high costs. Their continued existence is sup-
ported by the prestige of the government and maintained by enormous credits.
Unde: the Six-Year Plan, 80 per cent of all credits, destined for the develop-
ment of agriculture vere speat on the PGRs. lot.vit.hlmdlu this, more than
kO per cent of the entire populstion is still making a living from private
farming. It holds 70 per cent of Lhe farning land and sccounts for %0 per cent

of the agricultural production.

L, The number of colleQC1ve farms, so-called prodiction cooperatives, varies very
greatly in different regions. Generally there are proportiopately more of them
in ti.e vestern recovered territorizss than in central Poland. According to
official figures, there vere 8,509 productive cooperatives occupying pine per
cert of the cultivated land a* the end of 1955. The number of families in the
cooperatives is about two thousand.
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Tne s8ysle= O cOmpulsory deliveries wnich 1s a legally imposed duty
u>01 farmers.

. The state purchase of basic agricultural products based, tneoretically,
on voluntary contructs. Tne latter gives the farmers & guarantes
sarket but the prices paid are low. The farmer is practically com-
pelled to enter into these contracts because they obtain the right
to purchasc essential goods, coal for example, which othervise they
could not buy.

T .~ aspect 4f the transforwtion of Polish agri-ulture by the Commniz.s which
is beneficial is mechanization. Tractors have enabled the reduction of the
four million horses formerly used 10 two and a half million. It has daen es-
timated thas there are 60 thousand tracters. State Machine Centers (POM) are
pools of agricultural sachinery, and this machinery is renied 10 private
rarmers at a {ixed rate. Although the need of the private farmer for mschines
is placed below the PGRs, there 1s mechanization availsble and its use ia»
increasing, even on the private farms, with consplcuous lack of uniformity.

Comperce

The itransformation of commerce since World War I] has been dragtic. The
character of the trade has changed with imports of industrial goods and has
fallen materially wvhile the imporis of raw material for heavy industry hasg risen
greatly. Also, probably for the first time, Poland has become an importer of

grain,

Exportas have also changed altl.ough coal remalns the chief item. Industrial
machines, trucks and chemical products aremw exported. In 1955, Gk.k per
cent of all exports vere rav materials anpd mmierials for industrial production
vhich includes 46.6 per cent coal and coke; agriculture and food products,
15.3 per cent; machinery indusirial and transport equipment, 13.1 per cent;
and industrial consumer goods, 7.2 per cent. The difficulties of retail
trading are the same as those described sany times under Communisa. The
prices are fixed by the government 10 discourage buying of scarce items

and encouraging buying of those in great supply witlout any effort to sat-
is{y the consumer. Bathing suits are sold in Japuary but are unavailable
in June and ski-bvoots, vice versa.

Crafis -

The Polish crafis,vhich formerly engaged a high percentsge of the town and

small town population,are slowly approaching extinction. There is mov practical
compulsion to join s craftsmmn's cooperative. This has resulted in closing

of the small shop and concentration of crafismen in certain places. Many

farmer croaftsmen are entering big industry. With less than 50 per cent of

the emall shops and crafismen in the countryside, the farmers are obliiged

to travel often tens of kilometers in order to get their horses shod or thelir

cart repaired.

Industry

The industrialization of Poland is tbte msjor aim of the Comminists and all

other aims sre subordinated to it. Between World Wars I and II, Poland hsd 14t-
tle capital, lacked rav materials, and had sn excess of agricultural labor.

The post-war industriali:zation has been possible because state contral could
recruit all the countries’ resources and enforce the necessary sacrifices on

the people. In coaparison with 1938 the production in 1954 sbowed:

conl 3 tioes
coke 4 times
iron ore 2 tines
sLeel 3 times
electrical machines and apparaius 6 times
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Ir. addition ncw industries sucn a8 sutomobiles, tractors, chemicals including
synthetics have been produced for the first time.

11. A great help $n this effort has been the exploration for and discovery of
nev deposits of rav materials. The sulpbur deposits in the Swvietokrzyskie
¥ounrzins arce the richest in tne Eastern Hemisphere. In Upper Silesia,
good deposiis of bauxite have been found. On the other hand, Poland ix
exploiting ferruy. 20us ssnds for iron ore at a cost that is well sbove
anytning economic Their iron content is oanly 10 per cernt Fe. 1s0 the
Polish motor car industry is too costly.

12. About ope fourth of the nationsl income has been spent ¢n investment in
indusiry and the greatest stress has been ¢u heavy industry.

13. Although Poland hos profited economically by the industrializatioa and
has undergone a nossible change for the better inm that there i5 no un-
employment even {f those employed are no betiler off than hefore there
are geveral circussiances ‘hat detract from the benefits. Tne first {s
concerped vith the rcason why Poland's ccoromy vwas made 1o take this
particular torm. With praciically all the pre-var industry deatroyed snd
with locetion within the USSR sphere, she had to accept not only political
but nlso ccononalc leadershiip from the USSR. The Soviets could not follow
a colonial expioitation plan becsuse nost of Poland's naturalresources re-
quire processing. It 1s cheaper to exploit these locally than to traps-
port thea, and the hoscow plan was to build up Lhe industry so that thﬁ
country would not dbe a dralan cn the USSR pursc.

14. The recond dravwback is that although any country in order L0 make the
progress whot Poland has achieved,must make sacrifices, now that the
expansion has been made, there seems Lo be no lesasening of the effort
to continue the expansion. Expansion rather than thustrmlivation has
beesme he oim.to help the average cititen. . .. .., co

15. The third drawback which spoils ilic general effect is the enormous growih
of' the bureaucralic apparatus. 1Industrisl costs have increased and the
fnduswry is burdened by regulations, controls, checking and counter checking,
constant changes of decisions within the bureaucratic apparatus.

- end -
C-0-N-F-1-D-E-N-T-1-A-L
_NOFORN WO DISSEM ABROAD LIMITED

Sanitized Copy Approved for Release 2011/04/08 : CIA-RDP81-00280R000100020044-4



